
 

 

  

Forecast Methodology 

Reasons For Historical Changes 
•     Tax Changes 

• 1982     Changed the timing of 
payment of the tax after receipt of 
the product in the warehouse to 
after the sale of the product from 
the warehouse (SB 279.  1981 
Session Law Chapter 241) 

• 1984     The National Minimum 
Drinking Age Act mandated that 
10 percent of federal highway aid 
be withheld from states who statu-
torily allowed minimum drinking 
ages of under 21 years. 

• 1987     Increased tax from 20 
cents per liter to 27 cents per liter 
(HB 374.  1985 Session Law 
Chapter 721) 

• 1988     Increased legal drinking 
age from 19 to 21 years of age 
(HB 21.  1987 Session Law Chap-
ter 217) 

• 1992     Enacted a 7 percent sur-
tax on tax liability for tax years of 
1992 through 1993 (HB 44.  
1992S Session Law Chapter 15) 

• 1997     Redefined hard cider and 
enacted a separate tax rate of 3.7 
cents (HB 308.  1997 Session Law 
Chapter 399) 

• 2002     Increased general fund 
distribution from 59% to 69% (HB 
124.  2001 Session Law Chapter 
574) 

 
•     Economic Changes 

• Greater consumption possible due 
to thriving economy 

• Decline in consumption possible 
due to sluggish economy 

LFD Mission Statement 
We are committed to enhancing the legislative 
process through understandable and objective 
fiscal policy analysis and information. 
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Taxes in Brief… 
 

Wine 
Tax  

November 2004 Fiscal Pocket Guide 
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Revenue Description:   
A wine tax is levied on table wines imported into 
Montana by wine distributors or by the Department 
of Revenue (DOR), who is authorized to sell wines to 
retail liquor establishments throughout the state.  A 
tax is also imposed on hard cider imported by a ta-
ble wine distributor or DOR.   A portion of wine tax 
revenue is returned to Indian tribes per an agree-
ment between DOR and the tribes. 
 
Applicable Tax Rate(s):  
A tax of $0.27 is imposed per liter of wine and a tax 
of $0.037 per liter is imposed on hard cider.  An 
additional tax of $0.01 per liter is imposed on table 
wine sold by a table wine distributor to an agent. 
 
Distribution: . 
The $0.01 per liter tax is deposited into the general 
fund. Other wine tax revenue is distributed 69.0% 

Wine Tax 

 

to the general fund and 31.0% to the DPHHS alcohol 
account.  The general fund distribution is reduced by 
the amount of the tribal agreements. 
 
Collection Frequency:   
Monthly 
 
Major Drivers:   

•     Liters of wine 
•     Tax rate 
 

Statutory Reference:: 
Tax Rate (MCA) – 16-1-411(1), 16-2-301(2) 
Tax Distribution (MCA) – 16-1-411(3) 
Date Due – 15th day of the month following the sale 
from the distributor’s warehouse (16-1-411(2)) 

 
% of Total FY 2004 General Fund:   0.10% 

Total General Fund GF
Fiscal Collections Collections Percent
Year Millions Millions Change

A 1983 1.119855 0.895884 Not App.
A 1984 1.131132 0.904905 1.01%
A 1985 1.132060 0.905648 0.08%
A 1986 1.558356 0.946287 4.49%
A 1987 1.657783 0.982402 3.82%
A 1988 1.569139 0.929861 -5.35%
A 1989 1.453980 0.861618 -7.34%
A 1990 1.404764 0.832453 -3.38%
A 1991 1.346598 0.805117 -3.28%
A 1992 1.433011 0.853172 5.97%
A 1993 1.360770 0.834702 -2.16%
A 1994 1.289013 0.763752 -8.50%
A 1995 1.374297 0.800700 4.84%
A 1996 1.459901 0.845538 5.60%
A 1997 1.525376 0.887340 4.94%
A 1998 1.604299 0.930426 4.86%
A 1999 1.676561 0.964974 3.71%
A 2000 1.767653 1.016538 5.34%
A 2001 1.786403 1.032812 1.60%
A 2002 1.815798 1.231862 19.27%
A 2003 1.976257 1.339799 8.76%
A 2004 2.104357 1.423463 6.24%
F 2005 2.122000 1.436000 0.88%
F 2006 2.197000 1.487000 3.55%
F 2007 2.272000 1.538000 3.43%
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